PROCEEDINGS BEFORE THE
WASHINGTON STATE BOARD OF ACCOUNTANCY

In the Matter of the Certified Public
Accountant (CPA) Certificate and/or

Licenses o Practice Public Actounting of: No. ACB-1411
: ‘ STIPULATED AGREEMENT
Joseph L. Koval AND ORDER OF ASSURANCE

Certificate No. 17610

~ Respondent.

The Washington Staie Soard of Accountancy (Board) and Joseph L. Koval (Respoiident),

stipulate and agree as foliows:

Sedtion 1: Procedural Stipulatio;s
1.1 Respondent unde_rstands that the Board mray issué a s-tateméﬁt of charges in this matter
and proceed to a heering before the Bosrd upon the merits of said charges, although the
Board has not done s0, in order to .facili’tﬁie resolution of this matter in accordance with
the legislative intent el1ﬂorsed in RCW 34.05.060.
1.2 Respondent un.dea"stanéiés that should _the"Board prevail athearing based on a statement of
charges that the Boardfhaé the power and authority to deny, suspend, rev-qke, or refuse 1o
renew the Respondent’s CPA certificate or any individual or firm Licenses to pfaciice
public accounting as a CPA or CPA firm in Washington and may impose a fine plus the
Board’s investigative e}hd legal costs in bringing charges orimpose c{;mditj.ons precedent
to renewal of the certiﬁcate or license, or impose full restitytion to injured parties.
1.3 Respondentund ersfanés that the Respondent has the right it defend against a statement

of charges by demanding a hearing and presenting evidence on the Respondent’s behalf
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1.4

1.5

i.6

and the Respondent voluntarily waives the right 10 a hearing and all other rights which

‘may be accorcied the Respondent by the Administrative Procedures Act, chapter 34.05

RCW, and the laws of Washingwn, including the right to pefition the courts for judicial

r.eview.:
Respondent wishes to expedite the resolution of this matter bv means of this Stipulated
Agreement and Order of Assurance and does not desire to préceed 1o a formal hearing
based on the issuance of a statement of charges. |
Respoédent understands that the terms of this Stipulated Agrepment and Order of Assurance
are niot binding unless approved by the Board and fully executed.

Should this Stipulated Agreement and Order of Assurance be rejected by the Board and the
Boaid i}x'oceeds to issue & statement of charges, the Respondent waives any objection to
the participation of any jmemb.ers of the Board at 3 hearing on this matter, other than the

consulting Board member in this proceeding

The parties further stipulate to the following Stipulated Facls, Conclusions of Law, and Agreed

Order:

2.1

2.2

3piae_ti Agree-t -mO Asr- o

Seection 2: Stipulated Facis |
Respondent holds a valid Certified Public Accountant Inactive (CPA-Inactive) certificale
n_umb;er 17610 in Washingtlon Stafe.
ReSpondent included a:filed form 4797, Report of Sale ot Property I'n-ciu(iing Involurntary
Conversions for a business pariner, prior o the sale being properly recorded with the

county, which in furn precipitated a complaint to the Board from the business pariner.
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2.3 Respondent engaged in the practice of public accounting as defined by WAC 4-30-
010(37) by using the title CPA-Inactive in conjunction with/professional services.

24  Respondent’s firm, Koval Company Inc., engaged in the practice of pub_iic accounting &s
deﬁned by WAC 4-30-010(37) by including his firm name, Koval Company Inc., in the
signature line of a tax retum while signing as a “CPA-1,” creating the appearance of 2

CPA ﬂrm._

Section 3: Conclusions of Law
31 The Béa{d has jurisdiction over the Respondent and the subject matier of this proceeéing.'

3.2  The Board is not taking a position on the conduct described in Stipulated fact 2.2, but it
may be an issue forthe IRS as the primary regulator over tax matters.

3.3 The conduct described in Stipulated Fact 2.3 constitutes causa for Board discipline under
WAC 4-30'-}.42(5)(3) and RCW 18.04,345(1) for engaginglin fthé practice of pubiic
accounting as a CPA-Inactive certificate holder.

3.4  The conduct described in Stipulated F éct 2.4 constitutes causé for Board discipline under
WAC 4-30-142(a) and (¢} for engaging in the practice of public accounting as a CPA firm

wiﬁiouithe' henefit of a CPA license.

Section 4: Agreed Order

4.1 Respoadent consenis fo the entry of this Order and has waived any ri ght to & hearing,
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'Pursu;mt to RCW 18.04.295, the Board has the power to impéose discipline. Based on the

preceding Stipulated Facts and Conclusions of Law, the Board so orders that Respondent

. State Board of Accountancy and remitted to the Wa

- Accountancy at PO Box 9131, Olympia, WA, 98507
- accounting in. Washingfon State. The CPE course mi
: days of the acceptance of this Order. A certificate of

Complete eight (8) hours of continuing professional

“The CPE course hours must be completed within 90

Pay the Board a fine in the amount of one thousand d

of theservice of this Order. Such fine shall be made

Complete four (4) hours of continuing professional ¢

approved sthics and regulations with specific applic

pltars (51,000) within 90 days
payable to the Washington
shinpton State Board of
-9131.

sducation (CPE) in Board
atron 10 the pmctiée of public
1st be completed within 90

completion must be

submitted 1o the Board within 30 days of the complelion date of the course.

days of the completion date of the course.

education {CPE) on taxation,

- including federal income tax and the disposition of éa_pital and busintess assets,

idays of the acceptance of this

Order. The ceriificate(s) of completion must be submitted to the Board within 30

42.4 Refrain from using the desighation “CPA-Inactive” or any iteration thereof in

42
shall:
421
422
423
4.3

accounting, as defined by WAC 4-30-010(37).

- association with any services that could constitute the practice of public

The Board will publish the terms of this Stipulated Agreement and Order of Assurance.

L, Joseph L. Koval, certify that I have read this Stipulated Agreement and Order of

Assurance inits entirety and that I fully undersiand and agree to all

Stipulated Agreemerit and Order of Assurance

of it, and that it may be

Josep L. Kmal




presented to the Board without my appearance. If the Board accept

and Order of Assurance, ¥ understand that I will receive a signed copy.

DATED this _2<)  dayof_JAwoay 2015,

s the Stipulated Agreement

h L. Koval

(’ ), & K (O

~Respondent

The Board accepts and enters this Stipulated Agreement and Order of Assurance.

5 »
DATED this 24" day of M/ 2015,

WASHINGTON STATE
" BOARD OF ACCOUNTANCY

L’luren C. chssm
Vice Chair

Stp'uld gee" Order of Assurance
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